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MSCI EM recovers after key outflow periods

Source: EPFR, MSCI, Factset, Morgan Stanley Research, as of 22 Apr 2020

Period Total Outflows MSCI EM Performance From Flows Trough Date

(USD bn) 3-Month 6-Month 12-Month 24-Month 36-Month

1 -54 55% 68% 87% 122% 116%

2 -48 14% 2% 15% 9% 4%

3 -75 6% 1% -2% -16% -4%

4 -72 8% 3% 21% 28% 26%

Average 21% 19% 30% 36% 36%
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EM opportunity over the long run
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Source: Bloomberg, UBS Asset Management, as of 31 March 2020

MSCI EM 

9.00% ann

returns

MSCI World

6.72% ann

returns

S&P 500

9.93% ann

returns

Source: UBS Global Composite System, as of 31 March 2020

Note: Past performance of investments is not necessarily an indicator of future results. EME HALO 

inception date was 31 August 2008. The returns shown above are based on currently available 

information and are subject to revision. Performance figures are gross of fees. Please see attached 

disclosure information found in Appendix. 

UBS Emerging Markets Opportunity 

Wealth index (%)



EM companies have more defensive balance sheets
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ESPECIALLY WHEN COMPARED TO US AND EUROPE

Source: Worldscope, Datastream, UBS IB, data as of December 2018. Updated  September 2019
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EM policy has scope to ease 
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REAL RATES ARE HIGH, FISCAL BALANCE HAS IMPROVED, INFLATION IS IN CHECK

EMs have maintained a prudent policy mix 83% of EMs expected to have inflation within target by 4Q19

-5.2%

-4.8%

-4.4%

-4.0%

-3.6%

-3.2%

-2.8%

-1.4%

-0.9%

-0.4%

0.1%

0.6%

1.1%

1.6%

2.1%

2.6%

3.1%

3.6%

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

EMXC Real Rates ex Argentina, Turkey (short rates adj. by CPI)

EMXC Fiscal Balance (12M Trailing Sum,% of GDP) - RHS

0.0%

10.0%

20.0%

30.0%

40.0%

50.0%

60.0%

70.0%

80.0%

90.0%

100.0%

Dec-14 Dec-15 Dec-16 Dec-17 Dec-18 Dec-19 Dec-20

% of EMs with inflation within or below target range

Forecast

Source: CEIC, Haver Analytics,Morgan Stanley Research forecasts

Note: EMXC includes Brazil, India, Indonesia, Mexico, Poland, Russia, South Africa, South Korea, 

Taiwan and Thailand. Data and forecasts as of December 2019.

Source: Haver Analytics, Morgan Stanley Research forecasts

Note: EM includes MS coverage ex Argentina, Hong Kong, Taiwan, Malaysia, Singapore, Czech 

Rep., Kazakhstan, Ukraine, S. Arabia and Nigeria. Data and forecasts as of December 2019.



Valuations look inexpensive
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BOTH FOR EQUITIES AND FX

MSCI EM P/B (31 January 1997 – 14 April 2020) EM real effective exchange rate at a cheap level

Source: UBS Asset Management, data per 31 December 2019

Info: RER = real effective exchange rate. Adjusted for PPI (producer price index) and 

weighed by MSCI EM weights.
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Source: FactSet, MSCI. Data up to 14 April 2020.
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Disclaimer
Confidential. For Professional/Institutional Investors only. Not for Retail distribution.

This document is intended to provide general information only and has been provided by UBS Asset Management (Australia) Ltd (ABN 31 003 146 290) (AFS Licence 
No. 222605). 

For professional/institutional investors only. This document and its contents have not been reviewed by, delivered to or registered with any regulatory or other 
relevant authority in any jurisdiction. This document is for informational purposes and should not be construed as an offer or invitation to the public, direct or 
indirect, to buy or sell securities. This document is intended for limited distribution and only to the extent permitted under applicable laws in any jurisdiction. No 
representations are made with respect to the eligibility of any recipients of this document to acquire interests in securities under the laws of any jurisdiction.

Using, copying, redistributing or republishing any part of this document without prior written permission from UBS Asset Management is prohibited. Any statements 
made regarding investment performance objectives, risk and/or return targets shall not constitute a representation or warranty that such objectives or 
expectations will be achieved or risks are fully disclosed. The information and opinions contained in this document is based upon information obtained from 
sources believed to be reliable and in good faith but no responsibility is accepted for any misrepresentation, errors or omissions. All such information and opinions 
are subject to change without notice. A number of comments in this document are based on current expectations and are considered “forward-looking 
statements”. Actual future results may prove to be different from expectations and any unforeseen risk or event may arise in the future. The opinions expressed are 
a reflection of UBS Asset Management’s judgment at the time this document is compiled and any obligation to update or alter forward-looking statements as a 
result of new information, future events, or otherwise is disclaimed.

You are advised to exercise caution in relation to this document. The information in this document does not constitute advice and does not take into consideration 
your investment objectives, legal, financial or tax situation or particular needs in any other respect. Investors should be aware that past performance of investment 
is not necessarily indicative of future performance. Potential for profit is accompanied by possibility of loss. If you are in any doubt about any of the contents of this 
document, you should obtain independent professional advice. 

Source for all data and charts (if not indicated otherwise): UBS Asset Management. © UBS 2020. 
The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.
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Emerging Markets Equity HALO Composite

Schedule of composite performance


