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SI approaches: market size and growth rates
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Definition

Strategies that exclude companies
from portfolios where they are not
aligned to an investor`s value.
Includes customized screening
services.

Strategies that integrate
environmental, social and
governance (ESG) factors into
fundamental financial analysis
to improve risk/return.

Strategies where
sustainability is an explicit
part of the investment
guidelines, universe, selection
and/or investment process.

Strategies where the
intention is to generate
measurable environmental
and social impact alongside
financial return.

Key
requirements

Norms-based or
values-based exclusions

Access to and consideration
of material ESG information

Tilts toward SI themes,
negative and/or
positive screening

Measure and understand
impacts of investments

Market size
(USD trillion)

19.8

17.5

2.9

0.4

Growth
(2016-18)

+15%

+30%

+62%

+34%

Stewardship

Exercising shareholder rights by proxy voting on shareholder resolutions and (pro-)actively engaging with companies to influence
material ESG topics

Measurement
and reporting

Measure and report ESG and/or Impact performance of companies and investment portfolios
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Source: UBS Asset Management, for illustrative purposes only. Note: Global Sustainable Investment Alliance, 2018 Global Sustainable Investment Review. The sum of these individual strategies, after adjusting for double counting since
some assets are managed using more than one strategy, results in the sustainable assets under management included in the 2018 GSIA report. "Exclusions" includes the sum of the GSIA categories of Norms-based screening and Negative /
exclusionary screening. "Sustainability Themed" includes the sum of the GSIA categories of Positive / best-in-class screening and Sustainability themed investing. "Impact" includes the GSIA category of Impact / community investing.
"Stewardship" includes the GSIA category of Corporate engagement / shareholder action.

Impact investing: UN Sustainable Development Goals1
A FRAMEWORK FOR IMPACT INVESTING

“

An estimated $2.5 trillion

per year needs to be invested to achieve the goals by 2030.

Listed Equities are part of the solution.
UNCTAD, World Investment Reports, June 24, 2014
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Source: UNCTAD & UNPRI In September 2015 the UN General Assembly issued 17 Sustainable Development Goals – a global call to action for positive change for people and the planet.
1
The use of the SDG logo, including the colour wheel, and icons by an entity does not imply the endorsement of the United Nations of such entity, its products or services, or of its planned activities. The SDG logo, including the
colour wheel, and icons, may not be reproduced for the purpose of self-promotion, or for obtaining any commercial or personal financial gain. The United Nations will not assume any responsibility or liability arising from the
translation of the text of the SDG icons into non-UN official languages.

SDGs 7 and 13 as the key focus for Investors
The new normal
Portfolio benefits
Risk management and strong tailwinds
support a climate-aware approach

Evolving opportunity set

•

Aligning to 2⁰C degree warming
•

Economic opportunities generated by the
transition to a low-carbon economy
could be as much as USD 26 trn1

•

Carbon adaptation can generate significant
opportunities in renewable energy

•

A 1.5⁰C scenario leads to enhanced
projected returns versus 3⁰C or 4⁰C
for nearly all asset classes, regions
and timeframes2
Investors have a fiduciary duty to their
beneficiaries to ensure they promote and
safeguard their interests

Climate investing can no longer be considered
optional
•

New climate investing product
opportunities across asset classes
and across passive and active

•

Emerging EU Taxonomy increasing
the focus on low carbon
strategies
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1 Source: https://www.wri.org/blog-series/the-26-trillion-opportunity
2 Source: Mercer “Investing in a time of climate change – the sequel”, 2019
3 Source: https://climatepolicyinitiative.org/publication/global-climate-finance-2019/

Joining forces on the need for change….
INVESTORS MOBILIZING TO IMPROVE HOW COMPANIES MANAGE AND REPORT ON
CLIMATE CHANGE GOVERNANCE, RISKS, AND STRATEGY
Investors

Disclosure framework

•

•

•

Climate Action 100+: Over 500 investors
representing over USD 74 trillion
collectively in AUM; the TCFD is
supported by over 1,440 organizations
representing a market capitalization of
over USD 12.6 trn
Engaging 100 ‘systemically important
emitters’ and over 60 others with the
goal to drive clean energy transition

•

Adoption of the Task Force on Climaterelated Financial Disclosures (TCFD) by
companies
Supported by over 1,000 companies

Central Banks
•

•

Network for Greening the Financial System
(NGFS) is a group of 66 central banks and
supervisors
Contributing to the development of
climate risk management in the financial
sector
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Disclaimer
This document is intended to provide general information only and has been provided by UBS Asset Management (Australia) Ltd (ABN 31 003 146 290) (AFS Licence No. 222605).
For professional/institutional investors only. This document and its contents have not been reviewed by, delivered to or registered with any regulatory or other relevant authority in any jurisdiction. This
document is for informational purposes and should not be construed as an offer or invitation to the public, direct or indirect, to buy or sell securities. This document is intended for limited distribution
and only to the extent permitted under applicable laws in any jurisdiction. No representations are made with respect to the eligibility of any recipients of this document to acquire interests in securities
under the laws of any jurisdiction.
Using, copying, redistributing or republishing any part of this document without prior written permission from UBS Asset Management is prohibited. Any statements made regarding investment
performance objectives, risk and/or return targets shall not constitute a representation or warranty that such objectives or expectations will be achieved or risks are fully disclosed. The information and
opinions contained in this document is based upon information obtained from sources believed to be reliable and in good faith but no responsibility is accepted for any misrepresentation, errors or
omissions. All such information and opinions are subject to change without notice. A number of comments in this document are based on current expectations and are considered “forward-looking
statements”. Actual future results may prove to be different from expectations and any unforeseen risk or event may arise in the future. The opinions expressed are a reflection of UBS Asset
Management’s judgment at the time this document is compiled and any obligation to update or alter forward-looking statements as a result of new information, future events, or otherwise is disclaimed.
You are advised to exercise caution in relation to this document. The information in this document does not constitute advice and does not take into consideration your investment objectives, legal,
financial or tax situation or particular needs in any other respect. Investors should be aware that past performance of investment is not necessarily indicative of future performance. Potential for profit is
accompanied by possibility of loss. If you are in any doubt about any of the contents of this document, you should obtain independent professional advice.
Source for all data and charts (if not indicated otherwise): UBS Asset Management. © UBS 2020.
The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.
This document is intended to provide general information only and has been provided by UBS Asset Management (Australia) Ltd (ABN 31 003 146 290) (AFS Licence No. 222605).
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