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Loan Index Rating Composition Over Time

B-RATED LOANS CURRENTLY DOMINATE
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Data source: S&P/LCD, calculated by Loomis Sayles as of 12/31/2020.
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2002 7.56 4.43 1.05 20.24 66.72 2012 2.31 4.37 22.69 15.43 55.21

2003 6.10 6.90 9.80 15.30 61.90 2013 1.45 5.08 8.79 31.46 53.22

2004 5.51 5.76 9.25 17.65 61.83 2014 0.91 5.27 9.80 21.81 62.21

2005 5.30 3.36 11.73 16.86 62.75 2015 1.22 5.30 10.93 21.31 61.23

2006 6.85 2.85 16.89 12.81 60.61 2016 1.12 6.03 6.86 23.69 62.30

2007 3.60 3.77 26.82 8.45 57.36 2017 0.76 6.30 5.55 23.16 64.24

2008 8.13 1.93 32.00 5.74 52.20 2018 1.33 6.16 3.39 21.36 67.75

2009 3.06 5.81 31.82 9.26 50.04 2019 2.11 5.71 5.72 15.10 71.36

2010 4.84 4.98 32.60 14.15 43.42 2020 0.56 6.51 6.07 14.94 71.92

2011 4.82 5.71 30.09 18.74 40.64

Data source: S&P/LCD, through 12/31/20. Institutional investors only; excludes banks. Highly leveraged loans only (pre-1996: L+250 and Higher; 1996 to date: L+225 and higher). 
For a more realistic view of institutional buying habits in today’smarket, the CLO tally is added to the institutional commitments held by the arranger at close. For tax purposes,
CLOs tend to participate as primary assignees and therefore are often left off the “at close” allocation list.

Primary Investor Market
INSTITUTIONAL MARKET BY TYPE (%)



CLO Performance Over Time

DEFAULT RATES HAVE BEEN BELOW THOSE OF GLOBAL CORPORATE BONDS

Historical CLO Tranche Impairment Rates Have Remained Low

Original Rating US CLO Euro CLO Global CLO
Global CDO  

(ex-CLO)
Global 

Corporates*

AAA 0.0% 0.0% 0.0% 38.9% 0.1%

AA 0.0% 0.0% 0.0% 47.9% 0.8%

A 0.1% 0.0% 0.1% 52.8% 2.2%

BBB 2.9% 0.0% 2.3% 62.2% 3.3%

BB 5.8% 4.6% 5.4% 60.9% 15.1%

Source: Moody’s, Barclays Research.
*Note: Global corporate default rate data is the 10-year cumulative issuer-weighted global default rate from 1983-2019. CLO impairments by original rating. 10-year cumulative 
impairments over 1993-2019.
This material is for informational purposes only and should not be construed as investment advice. Information obtained from outside sources is believed to be correct, but 
Loomis Sayles cannot guarantee its accuracy. This material cannot be copied, reproduced or redistributed without authorization.
Past performance is no guarantee of future results.



CLO Tranche Pricing In 2020

PRICING CAN BE VOLATILE BUT ULTIMATELY RECOVERS WITH THE LOAN MARKET

5Data source: JPMorgan, through 2/5/21.
Past performance is no guarantee of future results. Index shown is for comparison purposes only.
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CLO Tranche Returns In 2020

RETURNS WERE POSITIVE BY YEAR END
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Data source: Citi Research, Bloomberg, LCD as of 12/31/20. CLO returns are calculated based on month-end secondary marks. CLO excess return is calculated by subtracting the 
LIBOR return from the total return achieved in the CLO investment.
Past performance is no guarantee of future results.
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Disclosure
Past performance is no guarantee of future results.

This is not an offer of, or a solicitation of an offer for, any investment strategy or product. Any investment that has the possibility for profits also has 
the possibility of losses.

Gross returns are net of trading costs. Net returns are gross returns less effective management fees. Returns for multi-year periods are annualized. 

Indices are unmanaged and do not incur fees. It is not possible to invest directly in an index.

This presentation is provided for informational purposes only and should not be construed as investment advice. Any opinions or forecasts contained 
herein, reflect the subjective judgments and assumptions of the authors only, and do not necessarily reflect the views of Loomis, Sayles & Company, L.P. 
Investment recommendations may be inconsistent with these opinions. There is no assurance that developments will transpire as forecasted and actual 
results will be different. Data and analysis does not represent the actual, or expected future performance of any investment product. Information, 
including that obtained from outside sources, is believed to be correct, but Loomis can not guarantee its accuracy. This information is subject to change 
at any time without notice.

This material cannot be copied, reproduced or redistributed without authorization.

Principal Investment Risks: Investments in bonds can lose their value. When interest rates rise, bond prices usually fall and vice versa. High yield 
securities are subject to a high degree of market and credit risk, including risk of default. In addition, the secondary market for these securities may lack 
liquidity which, in turn, may adversely affect the value of these securities and that of the portfolio. Foreign investments involve special risks including 
greater economic, political and currency fluctuation risks, which may be even greater in emerging markets. Currency exchange rates between the US 
dollar and foreign currencies may cause the value of the investments to decline. Commodity-related investments, including derivatives, may be affected 
by a number of factors including commodity prices, world events, import controls and economic conditions and therefore may involve substantial risk of 
loss. Equity securities are volatile and can decline significantly in response to broad market and economic conditions. Diversification does not ensure a 
profit or guarantee against a loss.

Charts are illustrative for presentation purposes only as a sampling of tool output. Some or all of the information on charts shown may be dated, and, 
therefore, should not be the basis to purchase or sell any securities. The information is not intended to represent any actual portfolio. Any securities 
examples are provided to illustrate the investment process for the strategy used by Loomis Sayles and should not be considered recommendations for 
action by investors. They may not be representative of the strategy's current or future investments and they have not been selected based on 
performance.

An electronic version of this presentation book is available upon request.
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Disclaimer

Natixis Investment Managers Australia Pty Limited ABN 60 088 786 289 AFSL No. 246830

The attached or accompanying document or information (the material) has been issued by Natixis Investment Managers Australia Pty Limited and may include
information provided by third parties. Although we believe that the material is correct, no warranty of accuracy, reliability or completeness is given, including for
information provided by third parties, except for liability under statute which cannot be excluded.

These third parties may include Investment Managers who conduct any portfolio management activities in and from countries other than Australia and who may
be exempt from the requirement to hold an AFSL under the Corporations Act 2001 (Cth). These third parties are regulated by the relevant authorities in their
country under laws which differ from Australian laws.

The material is for general information only and does not take into account your personal objectives, financial situation or needs. You should consider, with your
professional adviser, whether the information is suitable for your circumstances. Please note that past investment performance is not a reliable indicator of
future investment performance and that no guarantee of performance, the return of capital or a particular rate of return is provided.

This material is strictly confidential and intended solely for the use of the person to whom it has been provided. It may not be reproduced, distributed or
published, in whole or in part, without the prior written consent of Natixis Investment Managers Australia Pty Limited.

New Zealand:

The information provided in this document is designed to provide general information for the New Zealand wholesale investor only and does not take into
account any person's particular circumstances. It is not intended to provide comprehensive or specific investment advice. Investors should not rely on the
information contained in this document solely when making investment decisions and investors should obtain professional advice on their individual
requirements before making any investment decision.

This offer is only available to wholesale investors in New Zealand who have certified that they meet the requirements in clause 3 of Schedule 1 of the Financial
Markets Conduct Act 2013 (FMCA) for wholesale investors. This offer is accordingly not a regulated offer for the purposes of the FMCA and the fund is not
registered in New Zealand.

This document is not a product disclosure statement under New Zealand law and does not constitute a regulated offer of financial products. Natixis Investment
Managers Australia Pty Limited is not a registered financial service provider in New Zealand. None of Natixis Investment Managers Australia Pty Limited or any of
its related companies, or their directors, officers, employees or agents accept any liability for the reliance of any person on information contained on this
document.

Nothing in this document constitutes legal, tax or financial advice.


