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STIMULUS

Global economies were propped up by
monetary and fiscal stimulus through
much of 2020. This improved the wealth
effect for households and boosted
market liquidity. Despite unemployment
remaining below target, gauges of wealth
continue to make historical highs, and
the fourth quarter saw 70% of companies
beat earnings estimates.

The Biden administration wasted no time
proposing, and ultimately passing, a
massive $1.9T stimulus plan for COVID
relief. The package provides much
needed assistance to areas of the
economy such as state and local
governments but its effects on the bond
market were immediate and severe as
rates spiked during the first quarter of the
year.

INFLATION

In the U.S., market sentiment has
changed quickly as the monthly PCE
prints have been well above the Fed’s
mandate and depict real price pressures.
This coincides with strong signals from
both commodity prices and Treasury
break-evens which work to corroborate
the story. None of this has put a damper
on Biden’s plan for an additional $1.9T in
stimulus or his trust in the Fed’s ability to
fight inflation.

The same inflationary pressures are
becoming apparent outside the U.S.
where measures, such as the CPI, are
more weighted towards staple goods
which limits the substitution effect that
may obscure the situation being felt by
consumers.

YIELDS

The first quarter of 2021 saw government
bond yields rise across many
economies. However, the rise in nominal
yields has not been enough to lift real
yields into positive territory for many G20
countries. The subsequent loss of
purchasing power has forced investors
out the risk spectrum in terms of both
credit and duration.

This rise in yields is especially
problematic for the U.S. because of its
ballooning budget deficit, highly indebted
corporations and a recovery driven in
part by a healthy consumer and red-hot
housing market. Every incentive is in
place to keep rates low to avoid stifling
the recovery or smothering borrowers
with rising debt service costs.
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Global Stimulus Exceeds That of GFC

@® 2008 Financial Crisis** COVID-19 Crisis
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Source: Global economic policies and prospects, International Monetary Fund (IMF), March 2009, imf.org; government
sources; IHS Markit; IMF; press search; The state of public finances; Outlook and medium-term policies after the 2008
crisis, IMF, March 2009, imf.org

*2019 GDP taken into account for values related to COVID-19 crisis.
**Data published by International Monetary Fund in March 2009; includes discretionary measures announced for 2008-10.
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Central Bank Balance Sheets Continue to Grow
Central Bank Balance Sheets

26 FEBRUARY 2021
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Real Rates Show Investors’ Concern More about near-Term Inflation

5- and 10-Year Real Yields 26 FEBRUARY 2021

Run-Up in Nominal Yields Offset by Inflation Expectations — Despite the spike in nominal yields that occurred in January and February, real
yields remain decidedly negative. Inflation concerns in the near-term combined with the short-end being pegged to zero has short-term oriented,

risk-averse investors in a precarious situation.
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Past performance does not guarantee future results.
Source: Bloomberg
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Inflation & Yields below Pre-Pandemic Levels

U.S. Personal Consumption Expenditures Index (PCE) & 10-Year Treasury 26 FEBRUARY 2021
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Past performance does not guarantee future results.

Source: Bloomberg, U.S. Department of Commerce
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Yield Curve Has Steepened after Run-up in Rate

Treasury, Corporate and Municipal Bond Yields
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10-Year
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Past performance does not guarantee future results.

Source: Bloomberg
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Credit Spreads Have Retraced 2020 Moves

Corporate Option-Adjusted Spreads and Municipal Yield-to-Worst 26 FEBRUARY 2021
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Past performance does not guarantee future results.

Source: Bloomberg, Thornburg
OAS (Option Adjusted Spread) — The flat spread over the treasury yield curve required to discount a security payment to match its market price.
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Observations in Global Fixed Income

March 2021 Views Market Developments & Thornburg Flagship Strategies

Flagship Global
Relative Value Market Fixed Income
Opportunities Dynamics Strategies Performance
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Relative Value Matters

March 2021 Views

Upside Potential Downside Risk

DEVELOPED MARKET SOVEREIGNS AND AGENCIES

= U.S. Agencies
= U.S. Agency Mortgage-Backed Securities = U.S. Agency CMBS
= Developed Market Sovereigns

DEVELOPED MARKET CORPORATES

= Short Duration Investment Grade Corporates = Intermediate Single A and Above Industrials
= Short Duration High Yield Corporates = High Yield with High Commodity Correlation
= Select BBB Corporates = Long Duration Corporates

SECURITIZED PRODUCTS
= Consumer Related ABS — Multiple Tranche = Lower-Rated CLOs
= Non-Agency RMBS - Non-QM and Jumbo = CMBS

= Esoteric ABS

EMERGING MARKETS
= Select EM FX = EM External Corporates
= Select EM Local = EM External Sovereigns

The views expressed are subject to change and do not necessarily reflect the views of Thornburg Investment Management, Inc. This information
should not be relied upon as a recommendation or investment advice and is not intended to predict the performance of any investment or market.
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Success Requires Thinking Outside the Style Box

Fixed Income Sector Yield-to-Maturity and Market Values 26 FEBRUARY 2021

Caveat Emptor — Investor goals must be grounded in reality and balance the risk of investing in a narrow or volatile asset class with the yield

pick-up being offered. The current market environment demands a flexible approach and a broad investment mandate to increase the odds of
success.
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Source: Bloomberg
We use the Bloomberg Barclays indices for markets.
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Consumers Better Positioned Than Corporations
U.S. Corporate Debt and Household Debt as % of GDP 31 DECEMBER 2020

Household Debt down from GFC Highs, Corporate Debt Near Record Levels — We favor consumer debt over corporate debt given the
increase to near record levels of corporate debt. Consumers have deleveraged since the 2009 and are better positioned in today’s environment.
We favor accessing consumer debt through bond structures such as Residential MBS, Auto-Loan ABS, Online Lending.
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Risks Have Increased; Yields Have Decreased

Bloomberg Barclays U.S. Corporate Index Modified Duration and Yield 26 FEBRUARY 2021

Duration Has Increased as a Result of Falling Yields — The Bloomberg Barclays U.S. Corporate Index yield-to-worst peaked at 2.25% in
November of 2018 and bottomed at 0.82% in July of 2020. During that time, the duration of the index increased from 7.25 to 8.48 years.
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Past performance does not guarantee future results.
Source: Bloomberg
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IG Spreads below Long-Run Average

Investment-Grade Credit Option Adjusted Spread 26 FEBRUARY 2021

Increase in Base Rates Presents Opportunities — The run-up in rates has made absolute yields more palatable while pockets of volatility have
provided entry points. Credit research and security selection are paramount in this type of environment.
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Past performance does not guarantee future results.

Source: Bloomberg, ICE, Thornburg
OAS (Option Adjusted Spread) — The flat spread over the treasury yield curve required to discount a security payment to match its market price.
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High Yields Spreads Tightened to Start the Year

Spread-to-Worst of High Yield Sectors 26 FEBRUARY 2021

High Yield Returns Have Been Skewed by a Junk Rally — Investors have flocked to the low quality of the market and areas such as Energy
and Transportation. In the first quarter, BB-rated bonds are roughly flat on the year while CCC-rated bonds are up more than 10%.
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Past performance does not guarantee future results.
Source: Moody’s, Bloomberg, JPMorgan, Thornburg
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2020 Was an Abysmal Year for Recovery Rates
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NOTE: Recovery rates are issuer-weighted and based on prices 30 days after the default date.
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MBS Duration Spikes with Treasury Rates

MBS Universe Option-Adjusted Duration 26 FEBRUARY 2021

Duration Extension on 30-Year MBS Happened Practically Overnight — The spike in Treasury rates that occurred in February took a toll on
MBS durations. The 30-year MBS index duration nearly doubled in a month and at a time when interest rates were climbing higher. Our bias
towards shorter dated, lower coupon and lower loan balance MBS holdings proved beneficial and protected against the duration spike.
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Securitized Space Presents Attractive Relative Value

YTW and Duration of Select Securitized Indices 26 FEBRUARY 2021

Areas of Securitized Slow to Recover — As hedge funds folded, the securitized space lost part of its buyer base. This has created opportunities
to pick up yield in GNMA bonds, or shorten duration versus corporate bonds in Auto ABS bonds.
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Past performance does not guarantee future results.

Source: Bloomberg
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Disclosures

The views expressed are subject to change and do not necessarily reflect the views of Thornburg Investment
Management, Inc. This information should not be relied upon as a recommendation or investment advice and
is not intended to predict the performance of any investment or market.

The performance data quoted represents past performance;, it does not guarantee future results. Returns will
fluctuate and current performance may be either lower or higher than data shown.

Investments in the strategy carry risks, including possible loss of principal. Portfolios investing in bonds have
the same interest rate, inflation and credit risks that are associated with the underlying bonds. The principal
value of bonds will fluctuate relative to changes in interest rates, decreasing when interest rates rise. Unlike
bonds, bond portfolios have ongoing fees and expenses. Investments in mortgage-backed securities (MBS)
may bear additional risk. Carefully consider the strategy’s investment objectives, risks, fees and expenses
before investing. There is no guarantee that the strategy will meet its investment objectives.

Unless otherwise noted, source of all data, charts, tables and graphs is Thornburg Investment Management,
Inc.

U.S. Treasury securities, such as bills, notes and bonds, are negotiable debt obligations of the U.S.
government. These debt obligations are backed by the “full faith and credit” of the government and issued at
various schedules and maturities. Income from Treasury securities is exempt from state and local, but not
federal, taxes.

The Personal Consumption Expenditure (PCE) Price Index is one measure of U.S. inflation that assesses the
percentage change in prices of goods and services purchased by consumers throughout the economy. Of all
the measures of consumer price inflation, the PCE price index covers the broadest set of goods and services.

Thornl;urg

Source: Bloomberg Index Services Limited. BLOOMBERGR® is a trademark and service mark of
Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). BARCLAYS® is a trademark and
service mark of Barclays Bank Plc (collectively with its affiliates, “Barclays”), used under license.
Bloomberg or Bloomberg'’s licensors, including Barclays, own all proprietary rights in the Bloomberg
Barclays Indices. Neither Bloomberg nor Barclays approves or endorses this material, or guarantees the
accuracy or completeness of any information herein, or makes any warranty, express or implied, as to the
results to be obtained therefrom and, to the maximum extent allowed by law, neither shall have any
liability or responsibility for injury or damages arising in connection therewith.

Portfolio construction will have significant differences from that of a benchmark index in terms of security
holdings, industry weightings, asset allocations and number of positions held, all of which may contribute
to performance, characteristics and volatility differences. Investors may not make direct investments into
any index.

The laddering strategy does not assure or guarantee better performance than a non-laddered portfolio
and cannot eliminate the risk of investment losses.

A bond credit rating assesses the financial ability of a debt issuer to make timely payments of principal
and interest. Ratings of AAA (the highest), AA, A, and BBB are investment-grade quality. Ratings of BB,
B, CCC, CC, C and D (the lowest) are considered below investment grade, speculative grade, or junk
bonds. Credit quality ratings use the highest rating available from either S&P Global Ratings or Moody’s
Investors Service. Where neither rating is available, we have used ratings from other nationally
recognized statistical rating organizations (NRSROs). "NR" = Not Rated.

The information provided in this report should not be considered a recommendation to purchase or sell
any particular security. There is no assurance that any securities discussed herein will remain in an
account's portfolio at the time you receive this report or that securities sold have not been repurchased.
The securities discussed do not represent an account's entire portfolio and in the aggregate may
represent only a small percentage of an account's portfolio holdings. It should not be assumed that any of
the securities transactions or holdings discussed were or will prove to be profitable, or that the investment
recommendations or decisions we make in the future will be profitable or will equal the investment
performance of the securities discussed herein.
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Important Information

United Kingdom: This communication is issued by Thornburg Investment Management Ltd. (“TIM Ltd.”) and
approved by Robert Quinn Advisory LLP which is authorised and regulated by the UK Financial Conduct
Authority (‘FCA”). TIM Ltd. is an appointed representative of Robert Quinn Advisory LLP.

This material constitutes a financial promotion for the purposes of the Financial Services and Markets Act
2000 (the “Act”) and the handbook of rules and guidance issued from time to time by the FCA (the "FCA
Rules"). This material is for information purposes only and does not constitute an offer to subscribe for or
purchase any financial instrument. TIM Ltd. neither provides investment advice to, nor receives and transmits
orders from, persons to whom this material is communicated, nor does it carry on any other activities with or
for such persons that constitute "MiFID or equivalent third country business" for the purposes of the FCA
Rules. All information provided is not warranted as to completeness or accuracy and is subject to change
without notice.

This communication and any investment or service to which this material may relate is exclusively intended
for persons who are Professional Clients or Eligible Counterparties for the purposes of the FCA Rules and
other persons should not act or rely on it. This communication is not intended for use by any person or entity
in any jurisdiction or country where such distribution or use would be contrary to local law or regulation.

Hong Kong: Thornburg Investment Management, Inc. does not carry on a business in a regulated activity in
Hong Kong and is not licensed by the Securities and Futures Commission (SFC). All Thornburg UCITS funds
are sold through Thornburg Investment Management (Asia), Ltd., which is licensed by the SFC to deal in
securities.

This is issued for information purposes only. It is not to be construed as an offer or solicitation for the
purchase or sale of any financial instruments. It has not been reviewed by the Securities and Futures
Commission or any regulator in any jurisdiction.

Any prices referred to herein are indicative only and dependent upon market conditions. Past performance
is not indicative of future results. Unless otherwise specified, investments are not bank deposits or other
obligations of a bank, and the repayment of principal is not insured or guaranteed. They are subject to
investment risks, including the possibility that the value of any investment (and income derived thereof (if
any) can increase, decrease or in some cases, be entirely lost and investors may not get back the amount
originally invested. The contents of this presentation have not been reviewed by any regulatory authority in
the countries in which it is distributed.

Thornburg Investment Management, Inc. accepts no liability whatsoever for any direct, indirect or
consequential loss arising from or in connection with any use of, or reliance on, this presentation which does
not have any regard to the particular needs of any person. Thornburg Investment Management, Inc. takes
no responsibility whatsoever for any use, reliance or reference by persons other than the intended recipient
of this presentation.

The opinions and views herein do not take into account your individual circumstances, objectives, or needs
and are not intended to be recommendations of particular financial instruments or strategies to you. This
presentation does not identify all the risks (direct or indirect) or other considerations which might be material
to you when entering any financial transaction. You are advised to exercise caution in relation to any
information in this document. If you are in doubt about any of the contents of this document, you should
seek independent professional advice.
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Australia: This communication is exclusively intended for wholesale clients only. The information contained
herein is provided for informational purposes only and should not be considered a solicitation or offering of
investment services, nor a solicitation to sell or buy any shares of any securities (nor shall any such securities
be offered or sold to any person) in any jurisdiction where such solicitation or offering would be unlawful under
the applicable laws of such jurisdiction. This material should not be relied upon as investment advice and is not
a recommendation to adopt any investment strategy.

Thornburg is regulated by the U.S. Securities and Exchange Commission under U.S. laws, which differ from
Australian laws, and is exempt from the requirement to hold an AFSL in accordance with class order 03/1100
in respect of the provision of financial services to wholesale clients in Australia (ARBN 605 031 909). In
accordance with the relevant Australian Securities and Investments Commission Class Order, maintains such
exemption from the requirements under Relevant Law to hold an Australian Financial Services Licence, and
all other licences required to be held under all applicable laws governing the activities of Thornburg.

Finland, Germany, Italy, Luxembourg, Mainland China, Netherlands, Norway, Singapore, Spain, South
Korea, Sweden, Switzerland, Taiwan and Thailand: This material is directed at and intended for
institutional investors (as such term is defined in each jurisdiction). This material does not constitute
investment advice or an offer or solicitation to sell or a solicitation of an offer to buy any product or service
(nor shall any product or service be offered or sold to any person) in any jurisdiction in which an offer,
solicitation, purchase or sale would be unlawful under the securities law of that jurisdiction. Any products or
services referenced in this material may not be licensed in all jurisdictions, and, unless otherwise indicated,
no regulator or government authority has reviewed this document, or the merits of the products and services
referenced herein. If you receive a copy of this material, you may not treat this as constituting a public
offering, and you should note that there may be restrictions or limitations to whom these materials may be
made available.

This material is provided on a confidential basis for informational purposes only and may not be reproduced
in any form or transmitted to any person without authorization. This material was prepared without
considering the specific investment objectives, financial situation or particular needs of any particular person
and does not identify all the risks (direct or indirect) or other considerations which might be material to you
when entering any financial transaction. Before acting on any information in this material, prospective clients
should inform themselves of and observe all applicable laws and regulations of any relevant jurisdictions.
Prospective clients should inform themselves as to the legal requirements and tax consequences within the
countries of their citizenship, residence, domicile and place of business with respect to the ongoing provision
of services, and any foreign exchange restrictions that may be relevant thereto. Prospective clients are
advised to exercise caution in relation to any information in this document. If you are in doubt about any of
the contents of this document, you should seek independent professional advice. Thornburg Investment
Management, Inc. does not accept any responsibility and cannot be held liable for any person’s use of or
reliance on the information and opinions contained herein. Any entity responsible for forwarding this material
to other parties takes responsibility for ensuring compliance with applicable securities laws.

Thornburg is regulated by the U.S. Securities and Exchange Commission under U.S. laws, which differ from
the above jurisdiction’s laws.
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Our client teams are here to support you
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2300 North Ridgetop Road
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(800) 276-3930
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+852 3965-3264
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