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Chinese companies are having a growing impact on global markets. China’s equity
weight within the MSCI Emerging Market Index has increased more than 6x over the
past two decades.
Sources: FactSet, MSCI, as of 31 May 2021.

Debt has grown exponentially over the last two decades, both public and private.
Government debt has risen nearly 37 fold while bonds issued in China now accounts
for 7.5% of the Bloomberg Barclays Global Aggregate Index and 7.2% of the JPMorgan
CEMBI, making it one of the world's largest markets.
Sources: International Monetary Fund, World Economic Outlook Database, as of April 2021.

Since abandoning its currency peg in 2005, China has gradually liberalized its exchange
rate regime, though it maintains stringent capital controls. Critics argue that China
fosters a weak yuan in order to bolster exports, making them cheaper to foreign buyers.
Sources: FactSet, Federal Reserve System, as of 31 May 2021.

China services sector has grown substantially since 1999, taking its share of GDP closer
to more mature economies, such as the US, though it still has room to grow.
Sources: World Bank national accounts data, and OECD National Accounts data files, as of 31 December 2019
(latest available).

After decades of rapid growth, China has lifted millions of its citizens out of poverty.
Source: World Bank – World Development Indicators, as of 31 December 2020.
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China’s population growth has peaked and is aging, putting demographics on a similar
path to that of the US, Europe and Japan. Currently, the oldest cohort (those +65 years
old) is 12% of the population and could more than double by 2050 to 26%.
Sources: FactSet, Oxford Economics and US Census Bureau. Data pulled on 26 May 2021 – 2021 and 2050 figures
contain estimates.

As the economy matured, China’s real GDP growth slowed – and was doing so well
before the COVID-19 pandemic. After growing between 7% and 14% for much of the
90s up through 2015, it has grown between 2.3% (its 2020 rate) and 6.9% since.
Sources: FactSet, National Bureau of Statistics of China, as of 31 December 2020.
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MSCI Emerging Markets Index measures emerging market stocks.
Bloomberg Barclays Global Aggregate Bond Index measures the global investment-grade fixed income markets.
The JPMorgan Corporate Emerging Markets Bond Index (CEMBI) is a market capitalization weighted index consisting of U.S. dollar denominated emerging market corporate bonds.
Gross Domestic Product (GDP) is a comprehensive measure of a countries' economic activity. GDP measures the value of the final goods and services produced.
Real Gross Domestic Product (Real GDP) adjusts GDP to remove the effects of inflation over time.
MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any MSCI data contained herein. The MSCI data may not be further
redistributed or used as a basis for other indices or any securities or financial products. This report is not approved, reviewed or produced by MSCI.
Bloomberg Index Services Limited. BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively "Bloomberg"). BARCLAYS® is a trademark and
service mark of Barclays Bank Plc (collectively with its affiliates, "Barclays"), used under license. Bloomberg or Bloomberg's licensors, including Barclays, own all proprietary rights in the
Bloomberg Barclays Indices. Neither Bloomberg nor Barclays approves or endorses this material, nor guarantees the accuracy or completeness of any information herein, or makes any
warranty, express or implied, as to the results to be obtained therefrom and, to the maximum extent allowed by law, neither shall have any liability or responsibility for injury or damages
arising in connection therewith.
Information has been obtained from sources believed to be reliable but J.P. Morgan does not warrant its completeness or accuracy. The Index is used with permission. The Index may not be
copied, used, or distributed without J.P. Morgan's prior written approval. Copyright 2019, J.P. Morgan Chase & Co. All rights reserved.
The views expressed are those of the author(s) and are subject to change at any time. These views are for informational purposes only and should not be relied upon as a recommendation to
purchase any security or as a solicitation or investment advice from the Advisor. No forecasts can be guaranteed.
Unless otherwise indicated, logos and product and service names are trademarks of MFS® and its affiliates and may be registered in certain countries.
Distributed by:
U.S. - MFS Investment Management; Latin America - MFS International Ltd.; Canada - MFS Investment Management Canada Limited. No securities commission or similar regulatory authority
in Canada has reviewed this communication.
Please note that in Europe and Asia Paciﬁc, this document is intended for distribution to investment professionals and institutional clients only.
U.K./EMEA – MFS International (U.K.) Limited (“MIL UK”), a private limited company registered in England and Wales with the company number 03062718, and authorized and regulated
in the conduct of investment business by the U.K. Financial Conduct Authority. MIL UK, an indirect subsidiary of MFS, has its registered office at One Carter Lane, London, EC4V 5ER UK/MFS
Investment Management (Lux) S.à r.l. (MFS Lux) – MFS Lux is a company is organized under the laws of the Grand Duchy of Luxembourg and an indirect subsidiary of MFS – both provides
products and investment services to institutional investors in EMEA. This material shall not be circulated or distributed to any person other than to professional investors (as permitted by local
regulations) and should not be relied upon or distributed to persons where such reliance or distribution would be contrary to local regulation; Singapore – MFS International Singapore Pte.
Ltd. (CRN 201228809M); Australia/New Zealand – MFS International Australia Pty Ltd (“MFS Australia”) (ABN 68 607 579 537) holds an Australian financial services licence number 485343.
MFS Australia is regulated by the Australian Securities and Investments Commission.; Hong Kong – MFS International (Hong Kong) Limited (“MIL HK”), a private limited company licensed
and regulated by the Hong Kong Securities and Futures Commission (the “SFC”). MIL HK is approved to engage in dealing in securities and asset management regulated activities and may
provide certain investment services to “professional investors” as defined in the Securities and Futures Ordinance (“SFO”).; For Professional Investors in China – MFS Financial Management
Consulting (Shanghai) Co., Ltd. 2801-12, 28th Floor, 100 Century Avenue, Shanghai World Financial Center, Shanghai Pilot Free Trade Zone, 200120, China, a Chinese limited liability company
regulated to provide financial management consulting services.; Japan – MFS Investment Management K.K., is registered as a Financial Instruments Business Operator, Kanto Local Finance
Bureau (FIBO) No.312, a member of the Investment Trust Association, Japan and the Japan Investment Advisers Association. As fees to be borne by investors vary depending upon circumstances
such as products, services, investment period and market conditions, the total amount nor the calculation methods cannot be disclosed in advance. All investments involve risks, including
market fluctuation and investors may lose the principal amount invested. Investors should obtain and read the prospectus and/or document set forth in Article 37-3 of Financial Instruments and
Exchange Act carefully before making the investments.
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